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MUSIC WORLD RETAIL LIMITED

DIRECTORS' REPORT

To The Members,

Your Directors take pleasure in submitting the Fourth Annual Report and Audited Accounts
of the Company for the year ended 31st l\Iarch 2012.

FINANCIAL RESULTS

Particulars
Sales and Other Income
Operating Loss
Depreciation / Amortisation
Loss for the year before exceptional ilems
Exceptional ltems
| ^cc f^r tha nari^.]

OPERATIONS REVIEW & OUTLOOK
The Challenges to growth continued in the year. As a response, the company closed down
unprofitable stores. In addation, it rationalized all costs in line with revenue. All these actions
have led to substantial reduction in losses forwhich benefit will be visible in the current year.

The company looks forward to turning around the corner at the operations level in the
coming financial year.

MERGER
A scheme of amalgamation of the Company with effect from 1 January 2012 based on the
fair valuation of assets and liabilities with it's Holding Company i.e. Spencer's Retail Limited
has been filed with the Hon'ble High Court at Calcutta which is pending approval as of date.
Pending approval of scheme, no fair valuation was carried during the year of the assets and
liabilities including goodwill impairment, if any.

DIRECTORS
Pursuant to section 256 of the Companies Act, '1956, Mr. Kannan Dasaratharaman retire by
rotation at the ensuing Annual General lvleeting and, being eligible, offers himself for
reaopointmenl.

AUDIT COMMITTEE
The Audit Committee consisls of four members namely Mr. Kannan Dasaratharaman,
Mr. Subhrangshu Chakrabarti, Mr. Sunil Bhandari, and Mr. Anil Kumar Sanganeria.

AUDITORS REPORT
The Board has examined the Auditors Report to the accounts and the clarifications,
wherever necessary, have been included in the Notes to Accounts.

AUDITORS
l\4/s. Lodha & Co., Chennai, Chartered Accountants, Chennai, Statutory Auditors of the
Company retire at the ensuing Annual General Meetrng, and being eligible, offer themselves
for re-appointment. The Company has received necessary confirmation from the Auditors
under Section 224(18) of the Companies Act, 1956 ("the Act").

FIXED DEPOSITS
During the year under review, lhe Company has not accepted any deposit under Section
5BA of the Companies Act, 1956 read with Companies (Acceptance of Deposits) Rules,
1975.

Rs/M illion
zAlQ 2010-1 1

362 515
98 109
oz oJ

160 171
98 1

258 172
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PARTICULARS OF EMPLOYEES

As required under the provisions of Section 217 (2A) oI the Act, read with the Companies
(Particulars of Employees) Rules, 1975, as amended, particulars of employees form part of
this reoort.

DIRECTORS RESPONSIBILITY STATEMENT

Pursuant to Section 217(2AA\ of the Companies Act, 1956, the Directors hereunder confirm
that:

i. in the preparation of annual accounls, the applicable accounting standards have
been followed and no material departures have been made from the same,

ii. they have selected such Accounting Policies and applied them consistently; and
made judgmenl and estimates that are reasonable and prudent, so as to give a lrue
and fair view of the state of affairs of the Company at the end of financial year and of
loss of the Company for the year ended on that date;

iii. they have taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of the Companies Act, 1956 for
safeguarding lhe assets of the Company and for preventing and detecting frauds and
other irregularilies;

iv. that the annual Accounts have been prepared on a 'going concern' basis.

PARTICULARS OF TECHNOLOGY ABSORPTION, ENERGY CONSERVATION ETC.

The provisions of Sec. 217(1) (e) of the Act relating to technology absorption and energy
conservation do not apply to the Company. The Company widely uses information
technology in ils operalions.

During the year under review, the expenditure in foreign currency and the foreign exchange
earnings were N lL.

ACKNOWLEDGEMENTS

The Directors would like to express their appreciation to bankers, trade suppliers, employees
and shareholders for their continued support and cooperation.

For and on behalf of the Board

Kolkata sd/-
Direclor

Dasaratharaman

sd/-
Director

Subhrangshu Chakrabarti
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AUDITORS'REFORT

Wc havc audired thc dtachcd Balancc Shcst of w' MUsIc woRLD RETAIL LIMTTED'

i"ff*r, ifit*i-ttr callcd the COMPANY) &s at MarEh 31, 2012 attd thQ Statrment of

i,;;il;j Loss for rhc period ende.d on lh.t dslc and thc cssh flow strtcmcnt annexcd

thoreto.

I RDSPIONSIBILITY

ThescfinancialstaEmentsarethcFsponsibitityoftheCompany'sManagcment'Our
rcsponsibilig is to cxpress an opinion on thcs€ strbments bascd on oul rudit'

SCOPE

Wc conductcd our audit in accordrnc€ with auditing standT ds gemnlly acccptcd in

nOii. ftrot. 
"t"naotUs 

rcguilc that wG Plsn and pcrform thc audit ro ob$in rasotlablc

assurancc aboul whcthcr'thc financial $armcns arc frce of matcrial misststemcnl'

Ai audit includes examining, on 8 tc$ bEsis, cvidcncc supporling th€ amounts and

disclosurosinthcfinancidststcmcnts.Anaudits|soincludcsasscssingthc
;;;i* otit"i;its uscd and iignifient e$imrtcs madc bv thc mEnrgcm€nt' as wcll

; ;i;ff; ;;';"crall financiil slatcmen. pr"scntltion wc bclicvc that our audit

ppvidcs a tcasooablc brsis for our opinioo.

ASSERTIONS

Wc hEw otnaincd all the information rnd exPlaoations whic-h to thc bcsl of our

knowledgc and bcliefwcrc aecessary for thc pulposcs ofour audit;

Thc Balancc shect 8nd Stalrmcnt of Profit and Loss dealt wlth by this report in

agrcemcnt wilh thc books oIaccounl;
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4.4

OPINION

4.1 Tbc Balancc Shc.t md Srdcmcm of Profit and Loss dcalt with by this rrport
hrvc becn preparcd in compliancc with ahc Accounting Standlrds issucd by thc
Institute of Chairr€d Accountanls oflndla rcfcrrqd to in Section 2l l(3C) ofthc Act,
10 the extent applicable.

On lhe basis ofthe writtcn rcpFsentatiom r€c€ived from rhe directors ofthc company
.s on 31.03.2012 and takcn on rocord by thc Board of Dir€clors of thc oomplny, wc
etc of the opinion thal nonc of thc dircotors of the company are disqualificd from
bcing 8ppointcd as ditEctors ir &rms of274(lXd ofttE Comp.nics Act, 1956.

Altlollotr b llvltcd to ltcm No: 14 of NotG No; 23 rcgrrdlng no! r$rrtrirDcrt
of impsirmcnt of gmdwlll pcnding dirponl of amalgemetlol petltiotr bcforc
Hon'ble Iligb Corrt ofKolkrtr

In our opinion and to thc bcst of our information and sccording to thc cxpbnltions
givcn to us, thc said acaounts rcad logcfrcr witb significant Eccounting policics,
co{ ing€nt liabilitics and othff notcs, givc th. infor$rtion rcquir€ by thc Companlcs
Act, 1956, in thc mann$ so rcquiEd itld givo a lru€ ard fair visw in conformity with
lhc accounting principles gcnerally aca€ptcd in India:

In thc case of the Balance Shcct, of thc ststc of affairs of thc Company as at
March 31.2012:

ID the cEse of Strtcrncr of hofia md Loss, of rhc LOSS for $c pcriod crdod
on that datc. qnd

ln thc cesc of ihe cssh flow statrment of tha statcmcnt of cash flows for thc
year cnded oD that date

As required by thc Companhs fAuditors' Rcporr] Order 2003 as amcndcd by
Compmies (Audiror's Rcpon) (Amcndmcnt) Ordcr,2004 issucd by thc Central
CovcmmErt ir krms of Scction 227(44) of thc Compsnics Act, 1956 and on thc
basis of such cheoks ss wc aomidcrcd lpproFiatc and information and explanation
givcn to us, wE fiJrthcr rcport that:

FUGD ASSETS

Tlre Company has maintsincd proper rccords showing firll psnicuhrs
including quantitativc details and silustion of its fixed asscts.

We wcrc informcd thrt thc physicEl vcrification of fixcd asscts arc bcing donc
in a phatcd msnncr so that all th€ asscts sre bcing covcrcd in a phascd msnncr
Thc company hss vcdfied some of the fixcd asscts during the year md no
material discrcpancics havc bccn noticcd

LCO.Chcui

(i)

(iD
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NI'ENTORIES

LOANS TAKNN AND GTVEN

According lo thc information and cxpbnations tivcn to us, the compEny has
nor gtantcd / tak€o sny loan, soourod or uNccurrd td from companics firms
or othcr partics covcrcd iD thc rcgincr rnaintlincd undcr scction 301 of thc
Companics Act, 1956, cxc€pt shatl Epplicalion moncy ftom ths holding
company.

The Company hEs not &c€ptcd any &posits from thc public within thc
provisions of Scctior 5tA, stAA ot Eny othcr rslcvanr provisions of thc Act
and rulcs frempd thcrc under.

In our opinion and accordin8 !o thc infomation snd sxplmatiors giv€n to u8,

the Comp$y hrs oot takar uy loan fron thc bmks or {inurial institnions
and hcncc thc Eportint on the dcftults in rrpsyncnt docs not srise

ln our opinion and according b tho information and expl8nations givcn !o us,

the Compsny has not taken any icrm losns and henca qucslion on thc
utilizltion ofthc tcrm loons dcs not arisc

The Company has not glarltcd any loans and advances on thc basis of sccuriry
by way of plcdge of sharcs, dcbcnturcs and other sccurities.

SECI,RITY llOR DEBENTURES

Thc Comprny hl5 not issucd any dcbcnor€s during the pcrlod and hcnc.c thc
question of commcntint on the crsltion of security or chErgc docs not ffisc.

FUNNISHING OF GUARANTEE

In our opinion aod Ecoording !o the informetlon and cxplsnations givcn to us,

the Compsny has rot tivrn any gurrantcc for loans takcn by othen from any
bErk or fin.ocial instltulions" 

^-LcO, ChGllri

During thc ycar, thc company has disposcd some oflhe EsssE, which in- our

opiniolr, is not subnurrial and it dcg not aFoct thc going corrcorn assrm ion,

The invcnlories of thc company 8l tll locstions cxcluding those lying witb
third panics, as informcd to us, havc becn physically verificd during drc ycat

by th€ managcment rcasonablc Intffvals and thc frequency of verification is

rcasonablc.

ln our opinion, thc proccdurps of physical vcrificuion of invcntory followcd
by thc managcmc is rrasonablc urd rdcquatc in rclation to the siz€ oflhe
Company 8nd n8turr of its busincss.

The Company is mainuining propcr rccords of invcntory. As informcd io us,

no m8t€rial discrcpangics havc bcen noticed during the veriticEtion.



FURTI{EN, ISSUf, OF SBARES

Thc comprny h,s not raised any moncy by way of public issuc during thc
yc8r.

The Compary has not made any prefcrsntial allotn€nt of shares to parties and
mmpanics covcrcd ia thc regblcr maintaincd urdd scclion 301 of fhc
Companics Act 1956,

INTERNAL CONTROL AND INTERNAL AUDIT

Therc Erc sdrqualc intcmal collFol proc€durcs commensuratc with thc sizc of
thr Company afld thr naturo of its busincss with rrgard to purchase of
invedory, fix€d ass€ts end with f€gard to thc ssle / supply of serviccs. During
thc coursc of our audit, rn rnajor wcakncss hrs bccrr notised in lhc int€mal
con$ols.

In our opinion thc intsrnal sudit systcm is commcnsuslc urith thc sizc of thc
compsny snd Eiur" ofthc busincas ofthc conprny

STATIJTORY DIJES

Thc Company is gcncrally regularr in dcpositing with appropridc Euthaities,
thc undispulcd stautort ducs irrcluding Providgnt Fun4 Education and
Prctcction Frnd, Employces Statc lnsunnoc, Incomc !ax. Sllcs l!x, Wealth
tarq Serviar toq Custom Duty, Excisc Duty, Ccss and oahcr ststutory ducs
applicablc to it wlth thc lppropridc authoritics and according to thc
inlormation and cxplsruti,oos giyEN! to us, drcrc ars no undis?utcd du€s of
stetutory ducs whish $! outslanding as st 3lst March,2012 for a priod of
more than six months ftom the datc they bccamc payablc.

According o thc informafion and cxplanations given !o us, lh€rc atl no ducs
of Salcs Tax^ncomc Tax/ Custom Duty/ Wcalth Tax/ Service tax,/Excisc Dury
/Ccss which havc not bccn d€positcd on account ofany dispute.

COST ANI' OTEER RECOBI'S

Thc Company bciog ! service snd Fading Company, thE naintemnc€ ofcost
rccords hrs not been prcscriM by thc CeDts8l Goyemmcnt

ln our opinion and according to thr information 8rd explanalions givgn to us,
lhc Company is not dcaling or trading in sharcs, securitics, dcbcnturcs end

LCO, Chcln.l



OTHERS

u.

other investments. Thc investmcnts shown in the acco[nts arc held in thc

namc ofthc Company.

Even though the conPany has not completed the exist€nc€ of fivc years.from

the datc oarcgistration and the accumulated losscs al lhc cnd ofthc year is not

morc than SeZ" of thc net wonh of the comp8ny, the compiny has incrncd

c€sh lossss during thc cunent ycat as wpll as in rhc immcdiatcly pcccding
prcvious ycar

ln our opinion, considcring thc nature of thc activitics canied oul by the

Company during thc period, thc pmvisions of any sp€cial statut aPplicablc to

Chh fund/ Nidhi/mutual bencfn fund/socictics 8rc not applicable to thc

Company.

Bas€d on thc information 8rd €xplsnarions Siven to us, and on an overall

examination of the BalEncc Shcat ofthe Company, in our opinion, therc arc no

funds raiscd on shon term bssis which hsve becn usod for long tcrm

investrn€nt.

On thc basis of thc books and rccords of the Company vcrified by us in thc

normal oourse of audit and according to the information 8nd crplanalions
givcn to us, no fraud on or by thc Compaly has bcen no ced or rcpoded by^o
us during the course ofour audit.

NON-REPORTTNG OF CERTAIN CLAUSES

y, In our opinion thc reponing on thc Othc Clauses of lhc CARO 2003 as

amendcd by CARO 2004, viz iii(b)'(c), (d)'(e) to (g), (iv) is not applicabli and

hcnc€ not rcported upon.

ChcnDal
Drrcd 19 ,'t b'l 2ol2-

LCO. Ciennai
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arbnc. Shet r..t M.rth 3ltl,
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MUSTC WORLD RETAIL LIMITED
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MU3IC TAIOiLD trTTAtI LtVfiID
NOTE' IO NNANCIAL SIAiEMENI
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oto 1:

ABOUT TE COUPAIIY

Thccompa.nywasregistercdasaPubliclifritcdcompalryinthestatrofWcstBcngalvidc$e

""tUn*ti 
oi rcgi"ttu:tio" datcd 12 March 20og issued bv the Regbtrar :f 99t11"":l w-u:l

Benga.l under tli" nu-" of Novel Choicc Confectioners Rctail Limited. Thc Registration Numbcr

oi Oilo-p"t y is Ut54I tWB2008PLCr24o63, The registcrcd oflice of the comPany i8 situated

at3i, Ncdji Subhas Road, Duncan House, Kolkata tOOOOl. By the rcsolution !'ass€d-by th:
;;;; ai their mecting hcld on 25 Match 2009, the name of tlxe comPanylras ry" $-S{
iJ tUusic World Reta.il Llnit d. Thc Co.pany ia presently engatsd primatily in detlin& and

trading of casgettes, comPact discs and accessorics and books'

aronlFrcAlfr accoulfTrxc Fo|IcrEa rrD rc'rts ao Acooulrra

Fot! 2:

atomFrcAllT ACOOU!!!!a(} POLtrCDA:

rl B.3ta of Prcprrrtloa of Fhalcl.l st.tcDlcDtr

Thc financial statcmeDts of tlrc company have becn prcpared in accordancc with thc

gcners$y acccptcd accounting principlcs 
- 
in lndi,a.'Ibesc Enancial statemcnta havc

6i"tt pi"p.*d to comply in-alt materiel rcapicll ytth the Acrcounting stand€rdg

notified by t}rc Companiis Accounting Standard Rules, 2O06 (as a$endcd) alld the

,etevarrt pr"*'islotr" of tho co-p"trice Act, 1956. The financial statementa havc bccn

prcpared under the historical cost convsntion on aJrd accrual bagis. firc accounting

iolicies .aopted i! thc prcparation of thc 6nanqial statcmeDt atc consistertt with
ihosc of previous ycar, exlept for the change in accountiqg policy explgincd bclow.

Pt r.ltrtlo! attd Dbclo3uta of trllr:lolal Strtan€Eta

During the ycar cnded 3td March 2OL2, the revis€d schedule VI notitrcd tmdcr thc

c;;;;;"" i"i rgso, has bccomc aPplicablc to the comPany, for pr1 par-ation and
presintation of it linancigl atatements. The adoption of revieed achcdulc VI does not

imoact recognition and measuremcnt principlcC fo[owed for preParation of 6nancig]

"t"U-"trt". 
ior.".r, it hes signifcent impact on prescntation and dirclosurcs tradc

-inthcfinancialatatcltrcnta.ThcCornpenyhasa.leorecl.assifiedtlrcPrcr'iorr!.ycar
;ig";; i; 

"ccotaan." 
."iO the requircmcnti of thc Reviscd schedulc Vl' applicable in

the currcnt year.



tl UlG of ErtlErta.

The preparation of firranqial statcnrcnts in conformity with the gcnerally acccpted

r"*ottiag principlcs requircs thc matragcment to mal'c e8timates and aasumpfons
tft"t afcd'tre reportcd- amou.Dt of assets, liabilitice, rcvcnue atrd expcrucr and

disclosure of contingent liabilitics as of thc datc of thc finatrcial statcment3 Itrd the
ir""ft* of op"t.Uons- during the r€porting period. Althouglr these eetimateE are baacd

upon manageEantb bcst lnowlcdgc of currcnt wents and actiong, actusl rcaulta

could difrer &om these cstimatcs'

FkGd A,r3tr

Fix€d Ass€ts arr stcted 8t historic|l cost. cost comprises of prrchasc price aad ury sttributsblc cosl of
bringing thc ass.t to its working condition for it's inreodcd usa. hpcnditure incurrcd in ectting
up of storcs ie capitaliz€d aB a part of kasehold improvement.

DcprcclrtloE

Depreciation ie charged on slraight-line ttcthod at t}!e rates prescribcd under
sdredutc xry of the Companice Act 1956. Drpcnditurc in reaPcct of improvcmcnts etc
carricd out at the rented / leased plremise3 arc deprccieted in 10 yeare. DcPr"ciatioD
on computer & goftware b charged at the ratcs aPplicablc to comPutcrc.

f!tr!!Df..

Goodu'ill & Computer Software are capitalized on thc baeis of thc costs incurrcd to
acquire s'rd anorti?:d over thcir estimatld uaeful livca not exccding l0 yca$ and 6
years respectivcly,

IEprlracat

Thc carrying arnount of a$ct3 k reviewcd at cach balancc shcct date, if thcrc is any
indication of impairment based on thc intcrnd/ erternal factorB. An iapairmcnt lors
is recognized wherevel tlrc car4ring amount of asscts cxc€eds its rccovcrable amount.
Thc recoverable amount i8 the grc&tar of asseta net sclling pricc and valuc in usc ln
asecseing valuc in use, the estima,ted future cash nows are discounted to tlieir prcscnt
vdue at the wrighted average cost of caPital. For tlle PutPosc of asscssittg ilrpairmcnt'
asscts ale r€groupcd at the lowest lcvel, for vthich therc are scparatcly idcntifable
cash flows,

owncrship arc classifed ae oPerating lcasc. Operating [ra$c paymcnt i8 rccognizcd as
an eJcpcnse in the Stat€Eent of Proft aJrd Losa on stralght linc @ilovcr thc leascd

cl

dl

gf Lrrc.
Lcascs of asscts undcr which the leoaor clfectively r€tainB all t}rc riaks and rswards of



b) Irvcrtmr!.t

Long term investmcnts are csnied st cost less provision for diminution in valucs which are other
thgn temporary in nature.

lnvcstments that Efc rcadily realizable and intended to be hcld for nol more lhan a ycar arc
classificd as cuncnt invcstnents and are valued at lower ofcost and fair value.

ll lavcntorlor

Invcntories arc valucd at towcr of cost and ttet realizAble valuc.

Packing Eraterialg ar€ valued at coBt.

Nct realizable valuc is t}le estimatcd lelling price in the ordinary couree of business,
'lcss estimated coat nccesssrJ. to makc thc sa]e. CoBt includes purchaoc price and
othcr incidental expensca. Cost is al:riyint at under moving wcightcd averagc mcthod.

Ll

RaYarrc RccognltloD

Revcnuc is recognized to the extent that it is probable that t}te economic bcncfits wil!
0ow to t}!c compaly and tic revcnuc can bc reliably measurcd.

8.13 of goo&

Rcvcnue is recognizcd when significant risk and rcwards of ovrncrship of the goode gct
paescd on to tJ:e buycrs. VAT dcducted from tumover (gross) is tlrc amount tbat is
included in the amount of tumovcr (gross) and not thc entirc aqrount of liability ari8e3
during thc year.

Isco![c froe, Rccoverlct atd Scsvlccr

lncome fron recovericg a.rld scrvices mailly rcprcsents rccoveriee madc on account
of advcrtisement for use of space artd other expenses chargcd &om supptiers and are
recogni?€d and recordcd based on tl:c arrangerlents with concarned partics.

I[tGrErt

Revcaue is recognizcd on a timc proportionate basis ta&ing into account thc anount
outstandint and rate applicable.

Forctg:r ourrelcy tr.aatctlona

Foreign exchange trsneactions during the yca! ar€ recordcd at ttre ratea of cxchangc
prcvailing on the datcs of the rcspcctive transactions. Excharge difrerences arising on
forcign exchangc transactiona sct0cd during the year are recognizcd in the statctrlcnt
ofprofit a'rd loss of thc ycar.



u

a.

c.

d.

Bl
a)

b)

Monetary asscts and liabiliticc dcnominated in forcign currcncies as at thc balsnce
sheet date are translated at t}te exchange rates on t}lat date, the resultant cxchantc
dilfcrcnces are recogniz€d in the prolit and lose account

RGdroEGat rld othcr Eaploy3c D3!Gllt!

Rctircment bcneEts in the form of hovidcnt & Supcrannuation Funds ala dcfincd
contribution schcoes alld tlre contributioDs are chergcd to statcDcnt of Proft and
Loss ofthe ycar whcn thc contributions to the re8pectivc funds arc duc.

Gntuity liability is a defined benefit obligation and contribution, by way of prcmlum is
made to Litc lnsurancc Corporation of Indiia (L.I.C), under tlre Croup Gratuity Schcmc.
Gntuity liabi[ty ie provided for baecd on actuarial valuation on projectcd unit credit
method at the end'ofcach linancial ycar.

long tcrm corrrpcnaated abaencl8 are provided for on thc basis of actuarial valuatioa.

Actuarial gains / l6seE arc immcdiatcly taken to Statement of Profit & Loss and not
deferrcd.

lacoEc Ta.IaS

Provision for income taxce compriscg of currcnt taxes a3 alSo deferrcd taxes,

DefctTed Tax liability is rccognizcd for the futurc t€x conrequences of thc tcaporarJt
differcnces betwcen tl.c tax basis and thc carrying valuc of aaaets artd Uabilitics,
Dcferr€d tax asscts ale recognized only if there is virtual certaintJ' t}at thcy will bc
realizcd and are r"viewcd svery ycar. The tax etfect is cdculatcd on tbc accumula&d
timing diflercncee at tll€ end of thc ycar based on the enactcd or substantially enactcd
taxeg,

Errnttrtf pGr abrtc

Baaic eamings per share bcfore cxccptionsl itcm arc calculatcd by dividint thc nct
pro6t or losa beforc cxceptiona.l itcD for thc period attributable to eguity sharaholdcrs
by thc weightcd average numbcr of cquity sharc outstanding during tlrc period.

Basic carninge per share after exceptional itcm are calculatcd by dividing thc net prolit
or loss aftcr cxceptional itcm for tlrc Friod attributablc to equity sharcholdcrr by the
$'eigtrted average numbcr of equity sharc outstanding during thc pcriod.

Provblo!|

A pro\rision is r€cognizcd whcrr an cntarprisc has a prescnt obligation as a tceult of
past 6'cnt and it is probable tlrat an ou0ow of resourceg will be rcquired to scttle the
obligation, in rcspcct of whicb a rcalonable estimate can bc ltade. provisiona ar€ not
discountcd to its present valus and arc determincd bascd on beit estimatc rcquircd to
Bcttle the obligation at thc balancc Ehcct datc. These arc rsvicrcCdl-each bslance
shcct datc and adjusted to reocct t}re current bc8t cstimatcs.

nl

ol



tfotc 23:

(Xbcr Grt Laatory tlotct

]. Estimatcd amount of coDtracts remaining to be executed on capital Account

advancco - Rs. Nil; IFY 2010 - f f Rs. Nill

2. Retruncration to Auditors

2011-t2 20t&rt
Rs Lace Rs Lacs

Statutory Audit 7 .OO

Tax Audit 3.50 3,50

Other Services a9 Auditors NIL NlL

Scrvice Tax on above ' 1.30 1.O8

11.a0 I I.J6

'lncluded io Ottrcr Expenscs

nct of

20tt.t2
Rs lacs

NIL

20tG7t
Rs loc.s

NIL3. Earnings in Foraign exchalge

4. Er<pcnditure in Foreign Currency

5. Vslue of Import Calculated on C,I.F. basis



OPERATING LEASES
Retail stores are taken by the Company generally on operating leasc and the lease rent i6
payablc as pcr tbc agreemcnts entcrcd with the lcasors. Lease term is for varied years and
iencwable ior further years aa yrcr the agreements at the option of tltc Company. There
a.re no restrictions imposed by these leasc agrcements. lcase Rental payable arc given
below

20tt-t2 2070-tt
Rs LacE Rs lacs

l,easc Paymcnt for thc
Year

650.89 856,70

Futurc Minimum l€asc
Pavmcnts
Not later ttran one yeat 204.O1 418.10

Later than onc yeai but
not latcr tha-n livc vears

527.37 1584.13

Latcr than five vcars 33,68 24t.54

7. Bascd on synergics, .isk and retums aasociated with tlte busincss operations and in
terrns of AccountinB Standard 17, thc Company is predominaatly engaged in a single
rcportable segmcnt of "orgaJrizEd retailing' during thc ycar.

Tbc Comparry at present primarily operatca in India and tlrcrefore analyris of
geographical scgment is not applicablc to the Company,

The Company has incurred eignificart losse8 during the year. The Company having
crcatcd a robust infraetructurc for organizrd retail business is confrdcnt of gencrating
positive cash llows and operational surplus in the near future with suppon from Holding
Comparry and Promotere.

8.



207r-r2
Rs l,acs

20 to-11
Rs l,acs

Loss before exccptional items and tsx 1r,602.0,6) (r,7rs. 16)

Weightcd Avcrage numbcr of ahatee for
Earnins Dcr sbare

500,0000 500,0000

Face Valuc per share Rs. 10.00 10.00
EaminRs pcr shaic (32.O41 (34.30)

LEs aftcr exccptional items and tax (2,s81.581 (r,7r9.751

Weighted Average number of sharcs for
Earnins Der share

500,oooo 500,o000

Face Value oer share Rs. 10.00 10.0
Earnings per share (s1.63) (34.39

9, Earnings (Loss) per Ettare

10. Rclated Party Tran8action

al Holding Compary
b) Ultimate Holding Company
c) Subsidiary of t.l.€ Holding Company
dl Other feUow subsidiary Companies :

e) Key Management Personnel

Spcnccr's Rctail Limited
CESC Limited
Au Bon Pain CaJ€ India Limitcd
QESC Projecte Limit€d
CESC Properties Limitcd
Mctromark Green Commoditics Privatc Limit€d
Bantal Singaporc Ptc Litrit d
CESC I nfrastructure Limitcd
Hddie Encrry Limited
Dhariwal lnFastructure Limited
Surya vidyut Limited
Nalarda Power Limitcd

O.R. Srikkant, Manager

Affi(WP



Relatcd
Party

Rclationship Nature of tranBaction For the year
endcd 31.3. i2

Rs Lacc

For the yesr
endcd 31.3.1 I

Rs IasE
CESC Ultimate

Holding
comDanv

22.4L I6.O2

Sp€ncer's
Rctail Ltd

Holding
Company

Sa.le of asscts
Sale of Goods
Rent paid
Rent Rec€ived
Deposit Refund
Comrnission Paid on salcs
lntcrest Free Loan trom
Holding Company
Miscellaneous

3.61
48.60
10.08
35.50
15.45
5.88

458.OO

t.ro

76.r4
r7.83
26.2L

6.84
577 ,O0

r.76
cEsc Ultimste

Holding
comDatrv

Closing Bslance (Dcbit) 1.89 r.89

Spcnccr's
Retail Ltd

Holding
Comparry

Closing Balance (Dcbit)
Closing Balancc (Crcdit)

t4 ,41
1854.00

32.35

Notc: No remuneration is being paid to the Kcy Managcment Personn"l.

11. The Company trae a Defned Ecnefit Gratuity Plart. Evcry employee who has complcted llve
l cars or morc of service gets a gratuity on departure at 15 days salary last drawn for each
completed year of servicc, The scheme is fundcd vdth an insurajtce company in the form of
a qualifying insurance policy.

The following tablc summaries t}tc components of nct bcnc6t expen8e lrcogrrized in the
profit & loss account & the funded status aJrd the amounts
shcct for plar.



31-03-201 I

Leave

Encashmelt

Rs Lacs

Reconcilirtion of OpGnirg snd

Cloring brlence of Obligrtlon:

Expeclcd Rcturn on Plan Assels

Closing Fair value of Plan Asset

Reconclllrtion of fair velue of
plsn $!ct! snd obligrtion:



Asscts

2 Closing Prescnt Yalue of
obligation

l3 l8

3 Funded Starus (10) (t l)

Unrecognized Acruarial Gain /
Loss al rhe cDd oflbe Year

5 Amount recognized in Balance

Shcct

( l0) (l l) (E) (13)

Erpenser recognized during
thc yecr:

I Curent scrvice cost 2 3 I )

2 lntuesl Cost I

ExDccted tetum on Plan Asset I

4 Actuarial (gains)noss (4) (14) 6 2

5 Expenses recognized during the

yesr

(t) (e) 8 7

Asrumptioos:

I Discount ratc Ger affirun) 8.5% 8s% 8.5% t.5o/o

z Inflation rate 5o/o 5% 5% 5%

J Eslimaled rate ofretum on plan

asscts (!er annum)

8o/o 8.5o/o

t2

The major categories of plan asscts as a perccntage of tlle fair value of tota] pliul a33€ta sl.c

IDvcatmcnt with insurct I OO%

Rrrsuant to the ordcr of Joint Commissioner (CT) (Audit) dt 22lO3l2OL2' the 6um of Rg

22-12 l,acs havc bcen $hown aa rcceivablc from sales tax dePt. conacqucntly thc anount
deposited as flxed dePosit Pursuant to hith court ordcr has bccrr releaacd & rcalizcd.A

q_w29
\'id-AerP,-z



--

bt A noticc for Dcmand of RE 11.40 lacs & Rs 6.75 Lacs was reccivcd from thc DcPuty
Cornmissioner Commcrcial Taxce gcctor-? Noida on 20u December 2010, stating certain
reporting issues in the retums filed for the April to Junc 2010 in thc statc of Uttar
Pradesh. Rcviscd rctume for the sarue Pcriods have already bccn flcd & Rs L7.22 l'acE
amount of Tax has becn pre-deposited on 15th March 2O11 & a further appeal in this
matter has bcen li.lcd on 28d' March 2011 by the Company with appcllate authority for thc
revosation of tbe initial ordcr & rcfund of tl:c prc-dcposited tax. On l6ttt Fcb 2012 thc
Company rcccivcd the ordcr from the appcllatc authority under appeal no: 391/11,392/ll,
393/ I I for re-ass€ssment of tlle disputed pcriod.

13. There arc no micro, sma.ll and medium eaterpriseo, to whom tlre comPany owes dues, which
ere outstanding for [lore than 45 daye as at 31.03.12. This information as required to be
discloeed under the Micro, SEaII and Mcdium Eqterprisc Devclopments Act, 2006 hae bccn
deterDincd to the cxtcnt such paltic8 havc bcen idcntified on thc baeis of the inJormation
available with the divbion.

14. A schcme of amal,gamation of the company with cfrect from Jatruary I, 2012 based on the
fair value of asscts & liabilities, with M/s Spcncers Retail Ltd. has bcen med on L7.2.2012
wit]. the Honblc High Court at Kolkata, which is pcuding as on datc for clearanc€ from
ROC/Rcgional Director, Eastem Region. Consequcntly, tJ:e Advance against Equity rqceived
from thc Holding Company ie. sPcncerE Rctail Limitcd, hae b€en convertcd into Intetcat
frce loan during tl:e year.

Pending approval of the schemc, no fair valuation was catried out during thc year, of the
assets al|rd liabilities including goodwil impairEent, U any.

15. The Company was using Pre-Revised Scbedule W to the Companies Act, 1956' for
preparation and prcsentation of its lirlancial statemcnt for tlc previous y_ear_ls figurc till the
ycar ended March 31.t, 201 l. During the ycar endcd March 31 , 2012, the Rcvieed
'schedulc 

Vr notifcd under CoEparica Act, 1956 has bccome applicable to the Company.
ltre Company has rcclassilied previous year's figurcs to confirm this ycats classiftcationa.
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