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MUSIC WORLD RETAIL LIMITED

DIRECTORS’ REPORT
To The Members,

Your Directors take pleasure in submitting the Fourth Annual Repeort and Audited Accounts
of the Company for the year ended 31st March 2012.

FINANCIAL RESULTS

Rs/Million
Particulars 2011-12 2010-11
Sales and Other Income 362 515
Operating Loss 98 108
Depreciation / Amortisation 62 63
Loss for the year before exceptional items 160 171
Exceptional ltems 98 1
Loss for the period 258 172

OPERATIONS REVIEW & OUTLOCK

The Chalienges to growth continued in the year. As a response, the company closed down
unprofitable stores. In addition, it rationalized all costs in line with revenue. All these actions
have led to substantial reduction in losses for which benefit will be visible in the current year.

The company looks forward to turning around the corner at the operations level in the
coming financial year.

MERGER

A scheme of amalgamation of the Company with effect from 1 January 2012 based on the
fair valuation of assets and liabilities with it's Holding Company i.e. Spencer's Retail Limited
has been filed with the Hon'ble High Court at Calcutta which ts pending approval as of date.
Pending approval of scheme, no fair valuation was carried during the year of the assets and
liabitities including goodwill impairment, if any.

DIRECTORS

Pursuant to section 256 of the Companies Act, 1956, Mr. Kannan Dasaratharaman retire by
rotation at the ensuing Annual General Meeting and, being eligible, offers himself for
reappointment.

AUDIT COMMITTEE
The Audit Committee consists of four members namely Mr. Kannan Dasaratharaman,
Mr. Subhrangshu Chakrabarti, Mr. Sunil Bhandari, and Mr. Anil Kumar Sanganeria.

AUDITORS REPORT
The Board has examined the Auditors Report to the accounts and the clarifications,
wherever necessary. have been included in the Notes to Accounts.

AUDITORS

M/s. Lodha & Ce., Chennai, Chartered Accountants, Chennai, Statutory Auditors of the
Company retire at the ensuing Annual General Meeting, and being eligible, offer themselves
for re-appointment. The Company has received necessary confirmation from the Auditors
under Section 224(1B) of the Companies Act, 1956 (“the Act™).

FIXED DEPOSITS
During the year under review, the Company has not accepted any deposit under Section

58A of the Companies Act, 1956 read with Companies (Acceptance of Deposits) Rules,
1975.




PARTICULARS OF EMPLOYEES

As required under the provisions of Section 217(2A) of the Act, read with the Companies
(Particulars of Employees) Rules, 1975, as amended, particulars of employees form part of
this repaort.

DIRECTORS RESPONSIBILITY STATEMENT

Pursuant to Section 217(2AA) of the Companies Act, 1956, the Directors hereunder confirm
that :

i. in the preparation of annual accounts, the applicable accounting standards have
been followed and no material departures have been made from the same;

ii. they have selected such Accounting Policies and applied them consistently; and
made judgment and estimates that are reasonable and prudent, so as to give a true
and fair view of the state of affairs of the Company at the end of financial year and of
loss of the Company for the year ended on that date;

ii. they have taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of the Companies Act, 1956 for
safeguarding the assets of the Company and for preventing and detecting frauds and
other irregularities;

iv.  that the annual Accounts have been prepared on a ‘going concern’ basis.

PARTICULARS OF TECHNOLOGY ABSORPTION, ENERGY CONSERVATION ETC.
The provisions of Sec. 217(1) (e) of the Act relating to technology absorption and energy
conservation do not apply to the Company. The Company widely uses information

technology in its operations.

During the year under review, the expenditure in foreign currency and the foreign exchange
earnings were NIL.

ACKNOWLEDGEMENTS

The Directors would like to express their appreciation to bankers, trade suppliers, employees
and shareholders for their continued support and cooperation.

For and on behaif of the Board

Kolkata Sdr- Sd/-
Date: Birector Director
K. Dasaratharaman Subhrangshu Chakrabarti
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The Sharebolders
MUSIC WORLD RETAIL LIMITED,
KOLKATA

AUDITORS' REPORT

We have audited the attached Batance Sheet of M/s MUSIC WORLD RETAIL LIMITED,
Kolkata, (hercinafier called the COMPANY) as at March 31, 2012 and the Statement of
Profit and Loss for the period ended on that date and the cash flow statement annexed
thereto.

1 RESPONSIBILITY

These financial statements are the responsibility of the Company’s Management. Our
responsibility is to express an opinion on these statements based on our audit.

2 SCOPE

We conducted our audit in accordance with auditing standards generaily accepted in
India. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement,
An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An sudit also includes assessing the
accounting principles uscd and significant estimates made by the management, as well
as evaluating the overail financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

3 ASSERTIONS

31  We have obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

3.2  The Balance sheet and Statement of Profit and Loss dealt with by this report in
agreement with the books of account;

33  We have relied on the representations given by the management in respect of
transactions including values theréof and their appropriateness between the company
and its holding (including ultimate holding company) / fellow subsidiary companies
relating to provision for services rendered and reccived

L.CO, Chennai




4.2

4.3

44

OPINION

4.1  The Balance Sheet and Statement of Profit and Loss dealt with by this report
have been prepared in compliance with the Accounting Standards issued by the
Institute of Chartered Accountants of India referred to in Section 211(3C) of the Act,
to the extent applicable.

On the basis of the written representations received from the directors of the company
as on 31.03.2012 and taken on record by the Board of Directors of the company, we
are of the opinion that none of the directors of the company are disqualified from
being appointed as directors in terms of 274(1Xg) of the Companies Act, 1956.

Attention Is invited to Item No: 14 of Note No: 23 regarding non ascertainment
of impairment of goodwill pending disposal of amalgamation petition before
Hon'ble High Court of Kolkata

In our opinion and to the best of our information and according to the explanations
given to us, the said accounts read together with significant accounting policies,
contingent liabilities and other notes, give the information require by the Companies
Act, 1956, in the manner so required and give a true and fair view in conformity with
the accounting principles generally accepted in India:

{i) In the case of the Balance Sheet, of the state of affairs of the Company as at
March 31, 2012;

(i)  in the case of Statement of Profit and Loss, of the LOSS for the period ended
on that date. and

(iii)  In the case of the cash flow statement of the statement of cash flows for the
year ended on that date

As required by the Companies {Auditors' Report] Order 2003 as amended by
Companies (Auditor’'s Report) (Amendment) Order, 2004 issued by the Central
Government in terms of Section 227(4A) of the Companies Act, 1956 and on the
basis of such checks ss we considered appropriate and information and explanation
given to us, we further report that:

FIXED ASSETS

LCO, Chennai

a. The Company has maintained proper records showing full particulars

including quantitative details and situation of its fixed assets.

b. We were informed that the physical verification of fixed asscts are being done

in a phased manner so that 21l the assets are being covered in & phased manner
The company has verified some of the fixed assets during the year and no
material discrepancies have been noticed




During the yesr, the company has disposed some of the assets, which in our
opinion, is not substantia! and it does not affect the going concem assumption.

INVENTORIES

d

The inventories of the company a1 ail locations excluding those lying with
third parties, as informed to us, have been physically verified during the year
by the management at reasonable intervals and the frequency of verification is
reasonable.

In our opinion, the procedures of physical verification of inventory followed
by the management is reasonable and adequate in relation to the size of the
Company and nature of its business.

The Company is maintaining proper records of inventory. As informed to us,
no material discrepancies have been noticed during the verification.

LOANS TAKEN AND GIVEN

According to the information and explanations given to us, the Company has
not granted / taken any loan, secured or unsecured to/ from companics firms
or other partics covered in the register mainiained under section 301 of the
Companies Act, 1956, except share applicaiion money from the holding
company.

The Company has not accepted any deposits from the public within the
provisions of Section 58A, 58AA or any other rel¢vant provisions of the Act
and rules framed there under.

in our opinion and according to the information and explanations given to us,
the Company has not taken any loan from the banks or financial institutions
and hence the reporting on the defaults in repayment docs not arisc

In our opinion and according 10 the information and explanations given to us,
the Company has not taken any term loans and hence question on the
utilization of the term loans does not arise

The Company has not granted any loans and advances on the basis of security
by way of pledge of shares, debentures and other securities.

SECURITY FOR DEBENTURES

L

The Company has not issued any debentures during the period and hence the
question of commenting on the creation of security or charge does not arise,

FURNISHING OF GUARANTEE

m.

LCO, Chennai

In our opinion and according to the information and explanations given to us,
the Company has not given any guarantee for loans taken by others from any
bank or financial institutions.




FURTHER ISSUE OF SHARES

n.

The Company has not raised any money by way of public issue during the
year.

The Company has not made any preferential allotment of shares to parties and
companies covered in the register maintgined under section 30] of the
Companies Act, 1956,

INTERNAL CONTROL AND INTERNAL AUDIT

p.

There are adequale internal control procedures commensurate with the size of
the Company and the nature of its business with regard to purchase of
inventory, fixed assets and with regard to the sale / supply of services. During
the course of our audit, no major weakness has been noticed in the internal
controls.

In our opinion the internal audit system is commensurate with the size of the
company and nature of the business of the company

STATUTORY DUES

q.

The Compsny is generally regular in depositing with appropriate authorities,
the undisputed stamtory dues inchuding Provident Fund, Education and
Protection Fund, Employees State Insurance, Income tax, Sales tax, Wealth
tax, Service tax, Custom Duty, Excise Duty, Cess and other stattory dues
applicable to it with the appropriate authorities and according to the
information and explanations given to us, there are no undisputed dues of
statutory dues which are outstanding as at 31st March, 2012 for a period of
more than six months from the date they became payable.

According to the information and explanations given to us, there are no dues
of Sales Tax/Income Tax/ Custom Duty/ Wealth Tax/ Service tax/Excise Duty
/Cess which have not been deposited o account of any dispute.

COST AND OTHER RECORDS

5.
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The Company being a service and trading Company, the maintenance of cost
records has not been prescribed by the Central Government

In our opinion and according to the information and explanations given to us,
the Company is not dealing or trading in shares, securities, debentures and




other investments. The investments shown in the accounts are held in the
name of the Company.

Even though the company has not completed the existence of five years from
the date of registration and the accumulated losses at the end of the year is not
more than 50% of the net worth of the company, the company has incurred
cash losses during the current year as well as in the immediately preceding

In our opinion, considering the nature of the activities carried out by the
Company during the period, the provisions of any special statute applicable to
Chit fund/ Nidhi/mutual benefit fund/societies are not applicable to the

Based on the information and explanations given to us, and on an overall
examination of the Balance Sheet of the Company, in our opinion, there are no
funds raised on short term basis which have been used for long term

OTHERS
u.
previous year
v.
Company. _ -
w.
investment.
X.

On the basis of the books and records of the Company verified by us in the
normal course of audit and according to the information and explanations
given to us, no fraud on or by the Company has been noticed or reported by/to
us during the course of our audit,

NON-REPORTING OF CERTAIN CLAUSES

Y.

Chartered Accountan

For LODHA & CO é’(ﬁ??}_\\
-t
-
)

In our opinion the reporting on the Other Clauses of the CARO 2003 as
amended by CARO 2004, viz iii(b),(c), (d).(e) to (g), (iv) is not applicable and
hence not reported upon.

Gl 4

G.SUBRAMANIA SART&?Q@-; E
Partuer e
Membership No. 021756

Firm Registration Number FRN 301051E

Chennai

Dated |§ MMy 20/2

LCO, Chennai



MUSIC WORLD RETAIL LIMITED

Rs. Lakhs Rs. Lakhs
Balance Sheet as at March 31st, -mﬂm _===m_1'0_-2'
Notes
I EQUITY AND LIABILITIES
1 Sharcholders’ funds
{a) Share capital 3 500.00 500.00
(b) Reserves and surplus 4 1,220.99 3,802.57 -
2 Share application money pending allotment 5 - 1,396.00
3 Non-current liabilities
{a) Long-term borrowings 6 1,854.00 -
(b} Long-term provisions 7 2052 2449
4 Current liabilities
{a) Trade payables 8 91137 1320.78
(b} Other current liabilities g 6238 76,29
{c} Short-term provisions 7 (.28 DAl
TOTAL 4,565.54 7,119.54
II. ASSETS
1 Non-current assets
{2} Fixed assety 10
i/ Tangible assets 726.80 1,910.64
ii/ [ntangible asscts 2933.63 3357.47
3&43 5,268.11
(b} Deferred tax assels (net) 1 - -
(c) Long-term toans and advances 12 349.22 509.71
2 Current assets
(a} Inventorics 13 471.68 1,148.18
(b) Trade receivables 14 4867 11538
(¢) Cash and Bank balances 15 373 3761
(d) Short-term loans and  advances 16 5.81 41.25
TOTAL 4,569.54 7.119.54
About the Company 1
Signifizant Accounting Poilcies 2
Other Notes 23

The Notes referred to above form an integral part of the Balance Sheet
As per our report of even date

Fos Lodha & Co For and on behalf of the Board of

Chartered Accountants Music World Retail Limited

a9 ) \

G Subramania Sarma & Hal L\

Partner 9‘? P I8 3
Memabership No 021756 Sreg P:?Eﬁ Director # Thrector Manager :

Firm Regn No FRN: 301051E i

Place : Kolkata
Date. \§- MAY- 200



Notes
1. Revenue from operations 17
0. Other income 18
iil. Total Revenue (I +1D
Expenses:
Purchase of Stock En Trade 19
{increase)/Decrease in Stock In Trade 19
Employee benefits expense 20
Finance custs E3
Depreciation & Amortization expense .
Other expenses 22
Iv. Total expenses
v, (Loss) before exceptional itema end tax (111-1V)
V1. Exceptianal items
vil. {Losx) for the period (V-V]}
VL Earnings per equity share: (In Rupees)
{Face Vatue of Rs 10 per Share)
{1} Basic & Diluted before Exceptional ltem ‘ 3.8
{23 Basic & Diluted after Exceptional ltem 239
About the Company 1
Significant Accounting Poilcies 2
Other Notes 23

MUSIC WORLD RETAIL LIMITED

Statement of Profit & Loss for the year ended March 31st,

Rs. Lakhs Rs. Lakin
201112 2010-11
3,510.35 4,907.15
11426 23876
342351 514591
212374 3,560.80
7550 20023
973 68230
14.73 19.12
62401 625.39
1288.75 1,774.22
532567 6,851.07
(1602.06) {1,735.16)
979.52 1.59
(2,581 587 {L,715.751
(32.0) (34.30)
{51.63) (34.39)

The Notes referred to above form an integral part of the Statement of Profit and Loss

As per our report of even date

For Lodha & Co
Chartered Accountants

glL.

G Subramania Sarma
Partner

Memebership No 021756
Firmn Regn No FRN: 301051E

Place : Kolkata

Date: | 3 MAY-2012-

For and on behalf of the Board of
Music World Retail Limited

¢ Mo

Direcior



MUSIC WORLD RETAIL LIMITED
Cash Flow Statement for the year ended March 31st,

A CASH ELOW FROM OPERATING ACTIVITIES
Frofit before tax from continuing operations
Prafit before tax from discentinuing oprrations

Adjustmenty for :

Depreciation

Bad Debts written oft

Rental deposits written off

Interest expense

Prafit on sale of investments

Interest Income

(Profit) Loss on sale of Apsets {net)
Provision {or Lease equalisation

Nun Cagh Contof Good $01d adjustment
Provigion for Sesvice Tax on Rent
Provision for Doubrful advances and deposits
Provision far Obsolete stocks/Shrinakge
Liability written back

Oparating Loss before working capital changes
Movement in Working Capital

Decrease/{Increase} in Invantories
Decreasef{Increase) in Sundry Debtors

Decrease/{Increase] in Loans & Advances and Other Current Assets

{Decrease)Increase Cutreni Liabilities & Provisions
Cash Generated from Operations

B CASH FLOW FROM INVESTING ACTIVITIBES
Purchase of Fixed assets
Froceeds fram Sale of ixed Jssets
L n Subsidiary Company
Sale of Mutuai Fund Units
Turchase of Mutual Fund Units
Depasits made with the Bank
Interest recelved
Nel cash used in Investing activities

C CASH FLOW FROM FINANCING ACTIVITIES
Share Application Money received
Repayment of Secared Loam
epayment of Unsecured Loans
Proveeds from Unsecured Loans
Interest paid
Net Cash Flow from Fimancing activities

Net increase/(Decrease) in Cash and Cash equivalents (A+B+C)

Cash and rash equivalents as a1 35t A pril
Cash and cash equivalents s at 315t March

Cheques in Hand

G Subramania Sarma
Purtuer )
Memebership No {21756 .2
Firm Regn No FRN: 3010818

Plare Kolkata

Oste. B - MAY- Jof2

2011
A
(2.581.58)
000
{2,591.58}
624.01
0.80
97952
5284
1247
W
1,857.08
(76455)
458.H4
.70
161.27
W09y
W5.50
1659.05)
(20.18)
2532
7.68
179
458.00
458.00_
11.74
nge
03
10.82
291
33.73

Ra, Lakhs
2011
{1,719.75)
0.00
(1,.719.75)
62539
0.7
4,53
83.67
.93
7788
5742
919.65
(600.10)
5861
2901
55.87
144.63
288.12
1511.98)
(71.20}
215
(0.67)
0.78
6797
577
S77.00
(2.9%)
EIR
ne
1022
11.77
11.99

For and on behalf of the Board of
Music Worid Retatl Limited

At

AV

Director  Mianager
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MUSIC WORLD RETAJL LIMITED
NOTES T FINANCIAL STATEMENT

SHARE CAPITAL
As at March Yis, 2011-12

No. Shares  Rs. Lakis
Authorized Share Capital
Equity shares of Rs.10 each H000000.00 500.00
Essued,subscribed and fully paid up capital

Equity shares of Rs.10 each

As al 15U April 500000000 500.00
Issued, subscribed and fully paid up during the period -
Asat Mst March . 5000000.00 500.00

Ot af the sbove, 49,50,000 shares are alloted 23 fully paid up
persuant to Busi ‘Transler Ap d between the holding Company
Spencer's Retail Limited 1nd the Company on 51st March 2008, witheut payment being received in cash,

Termu/tights attached to equity shares

The compahy baa only ons class of equity shares having 3 par valug of Re 10 per share.

Each holder of equity ls entitied to one velr per shase,

In the event of liquidation gt the company the holders of equity shares will be entited ta recelve remaining asaeda of the
company altet distribution of ali prefrential i

The distribution will ke in praportion tu the ber of equity shares held by the sharcholders.

Share held by each shareholder more than 5% 2011-12
Maove of the panty No. of Shares %
Spencer's Retail Limnited %,000,000.00 100.00

Spencer's Retait Limited is aino the hotding Company of Music World Retail Limtied and % of shares held is depicied above
CESC Limited is the Litimals Holding Company

2010-11
No. Shares s Lakhs

500000000 600,00

5600000.00 300.W

e t—————————

S000000.00 50000

2010-11

—
No. of Shared L]
5,000,000.00 100.00

Reconcilistion of the shares ding at the beginning and a the end of the reporting period
A at st March, 2012 An at 31t March, 2411

Particulars No af -hmhmm Labla No of shates] AmountiRa) Lakhs
Equity Shares liny at the Besnnning uf the year ¥,000,000.00 500.00] 5,000,000.00 300,00
Add: Equity Shares issved duning the year - . N
Equity Shares pulstanding ab Bhe end of the year 5,000,000.00] 500 3,000,000.90 500,001
RESERVES & SURFLUS
ARt March 31st, 2W11-12 H0-31

Re. Lakhs . Lakhs
Securities Premivm Account
Az at bt Aprit 752400 7.524.00

Ag at )13t March TSM.00 7.524.00
Surpius / (Deficit)
Diebit Balance in Statement of Profit and Loss at the beginning of the year (A4 (2,000.68}
Add: Loss [or the year as per profit and loss sutement {2,581.58) (1L719.75)
Debit Balance in Stabesnent of Profit and Loss at the end of the year TEIn01) BInAY
Tota) L220.99 3.802.57




MUSIC WORLD RETAIL LIMITED

NOTES TO FINANCIAL STATEMENT
SHARE APPLICATION MONEY PENDING ALLOTMENT

As at Murch 31sl, 201112
Re. 14
Share apjtication money p ding o1l .

Termas & Condition

Numbey Shares praposed lo be lssued

The amound of fremiuemn

The period bafore which tharos are 10 be alloted

Sufscent suthorised share caplial

The peried for whuch application money has Deen pending

LONG TERM BORROWINGS
Az al March 318, 2011-12
Rs. Lakha

Interest free lnan from hokling company : 1,854.00

Total 1,8M4.00

Refer: Othor Explanatery Note 23/14

PRAOVISIONS

Ax st March 31a4, A11-12
T

LONG TERM Rs. Lakhs

Provision for Employes Benefit

Leave Encashment 778

Gratyity 1274

Total 20.52

SHORT TERM ——

Pravision for Empioyee Benefits

Leave Ercashment

Gratuity

Total

2n0-11
Rs. Lakha

0.00
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MUSIC WORLD RETAIL LIMITED

NOTES TO FINANCLAL STATEMENT
‘IRADE PAYABLES

As at March 3184,

Trade Payable
Due to Micro,Small and Medium Enterprises

-Due to Others

OTHER CURRENT LIABILITIES

As at March 3lat,

Capital Vendors
Other Payables |

1 Other Payables includes
Employee Related
VatfService Tox Related
TDS related

DEFERRED TAX ASSETS

As al March 31a,

Defzmed tax wssel
on account of fogs
on account of others
Taonal
Deferred Tax hability
Met Deferred Tax asset

20112
Re. Lakha

91137

wit-12
14, Lakha

77100
337.00
1108.00

108.00

l

Deferred tax asset has act beew recogaized in the beoky based on the concept of pra

12 LONG TERM LOANE & ADVANCES

3

Asat Mazch Mat,

Unsscured, Considered Good
Security Depomrti
Other Loans and Advanres 1

Total

1 Other Loars #nd Advarnces Includes Fallowing
Tax Dedutied at Source
Sales Tax Doposit
Other Deposite

INVENTORIES

Arat March 3,
(Al lower of cost and net realisable value)

Stock :n Trade/Traded Goods
Less : Provision for Cbeolete Siock

“Total

201312

M2

40
9.6
10.27
32.H

2070-11

L14618



LVisEE  |joTTve  O08E 005 DLETY 25 66LY 00ZE  O0L1  LSZEY SaIniy 5 Jead wnolald
gosesz  ||evRr 2o 8TV OITH 16261 91 000 LE'66TY mey,
S6°£% 66°81 e 6L 161t 6% 9l osgr saremijog Jandwod}
o062 |{ezsezl oLS1F  GLOEW 26 0S1F 000 L26051Y MMPOOD)
. i 174 110z
wrprw || peEn » s fuermdy|) wpal sl
wiE 121C UOnT | UORIPPY | IST iE vy bl it uonIppy mdy uond;
ey sy oy Esy WLy
D014 1IN NOLLVSILYOWV ADO1E SSOUD
apesy SI1ISSY ITAIONVINI /M
SIEEE PaxX]} JO PLEISYT jA[EG LG $60) ATAYT [eondany MON
950161 WITE 61l 66891 WSl e 16 665 SYMIT samily siead snopary
vo'0L6L  09'9ZL 9EEIE  OFNIT  ZLTOT  FEEEE 91°Dsny OSSITY BIIZ  BVSHIT oL
000 e 000 000 sapIyRA
60T 0891 €T e (2121 1z £T6l 8€ DI€T swawdinbs 50
DLCIOl  9EYE 6T0LL  TLWI  OEPEL  TU'O9L 5566 0LPRL  MOID TTEALL SaImIXL] T arpung|
T8 6FLY Sy L { R NI VA | WSE vZ 68 o 8sT 609LL SarRmpav ssandutny
06T 9L9IE 8178 W K 0TS v6 A% SOVIL  BYS oris wawdmby 3 Rl
LVELE L9 1595 wos UK 1528 DZCET SYWIL LY 86'CGE 8l cudusy proyases]
i 4 B G PR . . o [ . e
T sig e . it | 75 T TS —— " tudy uondusseq
wsy § sy yesy |UOWARQUORIPPY | LR TY sy HPPY o1 e 9y
014 LAN NOLLYSLINOWY / NOLLYID¥d43Q X018 SS0¥D
sprersy 1SSV A1AIONYL 1

S1I55v QIXII o1

ANIWILLYLS TYIDNVYNI O1 STLON

QALINT] UVIIE ATIOM IISAW




it

15

MUSIC WDRLD RETAIL LIMTTED
NOXES TO FINANCIAL STATEMENT

TRADE RECEIVABLES

Anal March Ms,

Unsecured

Debts ting for s period exceeding vix
Considered good
Cotwidered Doubtful

Lest: Provision for dowbtiul debt

Other debts
Considered good
Congidered Doubtful

Less : Provision for doubtful debts
Total

CASH AND BANK BALANCES

As at March It

Cash & Cash Equivalents
Balances wilh Banks
Cash on hand

Other Bank Balancs

Deposil with Sales Tax Authority
Total

SHORT TERM LOANS & ADVANCES

As st March 31t

Unsecured, Consldered Good
Other Loans and Advances
Employee Loan

Doubiful

Securlty Depasita
Other Loans snd Advances
Lass: Allowance [or doubtfu] debt

Teotal

2011-12
Ky Lakhs

2011-12
Rs. Lakhs

1082

n73

201112
R, Lakhs

541

2010-11
Re. Lakhs

b X )
992
wm

208

.50

11538

11538

nz7z
102

1592
3791
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MUSIC WORLD RETAIL LIMITED
NOTES TO FINANCIAL STATEMENT

REVENUE FROM DPERATIONS

For the year ended March 31st,
Sales of products

Les : Value Added Tax/ Sales bex
Sales (Net)

Details of product Sold

Truded goods soid

Audio
Video
Coming & Accessories

QTHER INCOCME
For the year ended March 31at,
Interest income

Other nor operating | {net of divectly stiributable o such income)

k] ¥

(INCREASEVDECREASE IN STOCK IN TRADE
Fot the year ended March 3138,
Inventories at the beginning of the year
Traded goods
Inventories at the end of the year
Trided goods

{INCREASEVDECREASE IN STOCK 1N TRADE
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21 FINANCE COSTS.

Tor e yeas srded Mazch 315t am12 2010-11
Batik charges and other financlal charges W73 19.12

—
14.73 19,12
e————— ————

22 OTHER EXPENSES

For the year ended March 3184 01112 2030-13
Power and Fuel 70.05 88.01
Freight M 3.0
Remt* 650.89 856.70
- Others 30.84 207
Insurance : 426 453
Ratles and taxes no 1559
Advertisement and Selling Expenses 6.57 uel
Packing Materials Consumed $.50 . 1065
Travelllng and Conveyance 38.82 53.77
Security Charges 16.08 20.25
Auditor's remuneration n 10.5Q 1050
Communication enpenses 5.9 WM
Printing and Stationery 57 M.30
Legal and consultancy charges 1917 nma
Bad Debis/lrrecoversble Balances written oft .80 41273
Vrovision for Doubtiu) Store Lease Deposiis/ Advances 75.67 77.68
Housé Keeping Expense zn 43.30
Other Expenses 7.8 9.81
1,288.75 17422
1 Leases
Overallog Lease

Retail Stores are taken by the Company generally uno_pwmnghmmdﬁ-emm npay-b!easperd\eqmmmsememd with the
Jessars. Lease werm is lor veried years and remewable for Farther years a5 per the agreements st the option of the Company. There aseno
restrictions imposed by these lrase agreements. Leass Rental payable are given below

2011-2012 2010-2m1
[
. Lakhy Rs. Lakhs
Least Payments for the year 650.89 856.70
Future Minimum Lease Payments -
Nol Later than one year ‘ 2401 0810
Later than one year buat not later than five years 52137 1,584.13
Later that five yeers 33.68 H1.5¢
n R ation to Audilort
Audit fees
Tax Audit fees
.Service Tax

* Service tax on above included in Other Expenses




Note 1:

ABOUT THE COMPANY

The company was registered as a Public Limited Company in the State of West Bengal vide the
certificate of registration dated 12 March 2008 issued by the Registrar of Companies, West
Bengal under the name of Novel Choice Confectioners Retail Limited. The Registration Number
of the company is U15411WB2008PLC124063. The registered office of the company is situated
at 31, Netaji Subhas Road, Duncan House, Kolkata 700001. By the resolution passed by the
members at their meeting held on 25 March 2009, the name of the company has been changed
to Music World Retail Limited. The Company is presently engaged primarily in dealing, and
trading of cassettes, compact discs and accessories and books. ‘

SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO ACCOUNTS

Note 2:

SIGNIFICART ACCOURTING FOLICIES:
a) Basis of Preparation of Financial Statements

The financial statements of the Company have been prepared in accordance with the
generally accepted accounting principles in India. These financial statements have
been prepared to comply in all material respects with the Accounting Standards
notified by the Companies Accounting Standard Rules, 2006 (as amended} and the
relevant provisions of the Companies Act, 1956. The financial statements have been
prepared under the historical cost convention on and accrual basis. The accounting
policies adopted in the preparation of the financial statement arc consistent with
those of previouas year, except for the change in accounting policy explained below.

Presentation and Disclosure of Financial Statements

During the year ended 31% March 2012, the revised schedule VI notified under the
Companies Act 1956, has become applicable to the company, for preparation and
presentation of it financial statements. The adoption of ‘revised schedule VI does not
impact recognition and measurement principles followed for preparation of financial
statements. However, it has significant impact on presentation and disclosurcs made
in the financial statements. The Company has also reclassified the previous year
figures in accordance with the requirements of the Revised Schedule V1, appliceble in
the current year.




b}

¢

d)

Use of Estimates

The preparation of financial statements in conformity with the generally accepted
accounting principles requires the management to make estimates and assumptions
that affect the reported amount of assets, liabilities, revenue and expenses and
disclosure of contingent liabilities as of the date of the financial statements and the
results of operations during the reporting period. Although these estimates are baged
upon management’s best knowledge of current cvents and actions, actual results
could differ from these estimates.

Fixed Assets

Fixed Assets are stated at historical cost. Cost comprises of purchase price and any attributable cost of
bringing the asset 1o its working condition for it’s intended use. Expenditure incurred in setting
up of stares is capitalized as a part of Leasehold improvement.

Depreciation

Depreciation is charged on straight-line method at the rates prescribed under
schedule XIV of the Companies Act 1956. Expenditure in respect of improvements etc
carried cut at the rented / leased premises are depreciated in 10 ysars. Depreciation
on computer & software is charged at the rates applicable to computers.

Intangibles

Coodwill & Computer Software are capitalized on the basis of the costs incurred to
acquire and amortized over their estimated useful lives not exceeding 10 years and 6
years respectively,

Impairment

The carrying amount of assets is reviewed at each balance sheet date, if there is any
indication of impairment based on the intermal/ external factors. An impairment loss
is recognized wherever the carrying amount of assets exceeds its recoverable amount.
The recoverable amocunt is the greater of assets net selling price and value in use. In
assessing value in use, the estimated future cash flows are discounted to their present
value at the weighted average cost of capital. For the purpose of assessing impairment,
assets are regrouped at the lowest level, for which there are separately identifiable
cash flows.

TLouses

Leases of assets under which the lessor effectively retains all the risks and rewards of
ownership are classified as operating lease. Operating Lease payment is recognized as
an expense in the Statement of Profit and Loss on straight line basis over the leased
term.




b)

i}

Investment

Long term investments are carried at cost less provision for diminution in values which are other
than temporary in nature.

Investments that are readily realizable and intended 10 be held for not more than a year are
classified as current investments and are valuecd at lower of cost and fair value,

Inventories
Inventories are valued at lower of cost and net realizable value.

Packing materials are valued at cost.

Net realizable value is the estimated selling price in the ordinary course of business,

~-less estimated cost necessary to make the sale. Cost includes purchase price and

other incidenta) expenses. Cost is arriving at under moving weighted average method.

J) Revenue Recognition

k)

Revenue is recognized to the extent that it is probable that the econemic benefits will
flow to the company and the revenue can be reliably measured.

Sale of goods

Revenue is recognized when significant risk and rewards of ownership of the goods gct
passed on to the buyers. VAT deducted from turnover {gross) is the amount that is
included in the amount of turnover {gross} and not the entire amount of liability arises
during the year.

Income from Recoveries and Services

Income from recoveries and services mainly represents recoveries made on account
of advertisement for use of space and other expenses charged from suppliers and are
recognized and recorded based on the arrangements with concerned parties.

Interest

Revenue is recognized on a time proportionate basis taking into account the amount
outstanding and rate applicable,

Foreign currency transactions

Foreign exchange transactions during the year are recorded at the rates of exchange
prevailing on the dates of the respective transactions. Exchange differences arising on
foreign exchange transactions scttled during the year are recngmzed in the statement
of profit and loss of the year.
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m)

a)

b)

n)

Monetary assets and liabilities denominated in foreign currencies as at the balance
sheet date are translated at the exchange rates on that date, the resultant exchange
differences are recognized in the profit and loss account

Retirement and other Employee beneflts

Retirement benefits in the form of Provident & Superannuation Funds are defined
contribution schemes and the contributions are charged to Statement of Profit and
Loss of the year when the contributions to the respective funds are due.

Gratuity liability is a defined benefit obligation and contribution, by way of premium is
made to Life Insurance Corporation of India {L.1.C}, under the Group Gratuity Scheme.
Gratuity liability is provided for based on actuarial valuation on projected unit credit
method at the end of each financial year.

Long term compensated absences are provided for on the basis of actuarial valuation.

Actuarial gains / losses arce immediately taken to Statement of Profit & Loss and not
deferred. .

Income Taxes

Provision for income taxes comprises of current taxes as also deferred taxes.

Deferred Tax liability is recognized for the future tax consequences of the temporary
differences between the tax basis and the carrying value of assets and ligbilitics.
Deferred tax assets are recognized only if there is virtual certainty that they will be
realized and are reviewed every year, The tax effect is calculated on the accumulated
timing differences at the end of the year based on the enacted or substantially enacted
taxes.

Earnings per share

Basic earnings per share before exceptional item are calculated by dividing the net
profit or loss before excepticnal item for the period attributable to equity shareholders
by the weighted average number of equity share outstanding during the period.

Basic carnings per share after exceptional item are calculated by dividing the net profit
or loss after exceptional item for the period attributable to equity shareholders by the
weighted average number of equity share outstanding during the period.

Provizions

A provision is recognized when an enterprise has a present obligation as a result of
past cvent and it is probable that an outflow of resources will be required fo settle the
obligation, in respect of which a reasonable estimate can be made. Provisions are not
discounted to its present value and are determined based on best estimate required to
scttle the obligation at the balance sheet date. These are revie each balance
sheet date and adjusted to reflect the cusrent best estimates. ¢




Note 23:

Other explanatory notes

1. Estimated amount of contracts remaining to be executed on capital Account net of
advances - Rs. Nil; [FY 2010 - 11 Rs. Nil]

2. Remuneration to Auditors

2011-12 2010-11
Rs Lacs Rs Lacs
Statutory Audit o 7.00 7.00
Tax Audit 3.50 3.50
Other Services as Auditors . NIL NiL
Service Tax on above * 1.30 1.08
11.80 11.58
*Included in Other Expenscs
2011.12 2010-11
Rs Lacs Rs Lacs
3. Earnings in Foreign exchange NIL " NIL
4, Expenditure in Foreign Currency NIL NIL

5. Value of Import Calculated on C.I.F. basis




6 OPERATING LEASES
Retail stores are taken by the Company generally on operating lease and the lease rent is
payable as per the agreements entered with the Jeasors. Lease term is for varied years and
renewable for further years as per the agreements at the option of the Company. There
are no restrictions imposed by these lease agreements. Lease Rental payable are given
below :

2011-12 2010-11
Rs Lacs Rs Lacs
Lease Payment for the 650.89 856.70
year
Future Minimum Lease
Payments
Not later than one year . 204.01 : 418.10
Later than one year but 527.37 1584.13
not later than five years
Later than five years 3368 241.54

7. Based on synergies, risk and retums associated with the business operations and in
termns of Accounting Standard 17, the Company is predominantly engaged in a single
reportable segment of “organized retailing” during the year.

The Company at present primarily operates in India and therefore analysis of
geographical segment is not applicable to the Company.

8. The Company has incurred significant losses during the year. The Company having
created a robust infrastructure for organized retail business is confident ¢f gencrating
positive cash flows and operational surplus in the near future with support from Holding
Company and Promoters, A




9. Earnings (Loss} per share

2011-12 2010-11
Rs Lacs | Rs Lacs
Loss before exceptional items and tax {1,602.06) | (1,715.16)
Weighted Average number of shares for 500,0000 | 500,0000
Earning per share
Face Value per share Rs. 10.00 10.00
Earnings per share {32.04} {34.30)
Loss after exceptional iterns and tax (2,581.58) { (1,719.75)
Weighted Average number of shares for 500,0000 | 500,0000
Earning per share
Face Value per share Rs. 10.00 10.00
Eamnings per share (51.63) {34.39)

10. Related Party Transaction

a) Holding Company
b) Ultimate Holding Company

: Spencer’s Retail Limited
: CESC Limited

¢) Subsidiary of the Holding Company : Au Bon Pain Café India Limited

d) Other fellow subsidiary Companies

: CESC Projects Limited

CESC Properties Limited

Metromark Green Commodities Private Limited

Bantal Singapore Pte Limited
CESC Infrastructure Limited
Haldia Energy Limited
Dhariwal Infrastructure Limited
Surya Vidyut Limited

Nalanda Power Limited

e) Key Management Personnel

: Q.R. Srikkant, Manager




Related Relationship Nature of transaction For the year | For the year
Party ended 31.3.12 | ended 31.3.11
Rs Lacs Rs Lacs
CESC Ultimate Electricity Bill 22.81 16.02
Holding
company
Spencer’s Holding Sale of assets 3.61
Retail Ltd Company Sale of Goods 48.60 76.14
Rent paid 10.08 17.83
Rent Received 35.50 26.21
Deposit Refund 15.45
Commission Paid on sales 5.88 6.84
Interest Free Loan ifrom 458.00 577.00
Holding Company
Miscellaneous 1.76 1.76
CESC Ultimate Closing Balance {Debit) 1.89 1.89
Holding :
company
Spencer's Holding Closing Balance (Debit) 14,41 32,35
Retail Ltd Company Closing Balance (Credit) 1854.00 1396.00

Note: No remuneration is being paid to the Key Management Personnel.

11. The Company has a Defined Benefit Gratuity Plan. Every employee who has completed five
years or more of service gets a gratuity on departure at 15 days salary last drawn for each
completed year of service, The scheme is funded with an insurance company in the form of
a qualifying insurance policy.

The following table summaries the components of net bencfit expense rccogmzcd in the
profit & loss account & the funded status and the amounts reco
sheet for plan.




Sr
No

Description

31-03-2012
Gratuity

Rs Lacs

31-03-2011
Gratuity

Rs Lacs

31-03-2012
Leave

Encashment
Rs Lacs

31-03-2011
Leave
Encashment
Rs Lacs

Reconciliation of Opening and
Closing balance of Obligation:

Opening defined benefit
obligation

18

29

13

17

Interest Cost

Current service cost

Benefits Paid

11

(12)

Actuarial (gain)/ loss

(16)

[= LV T R N [ PV B N ]

Closing defined benefit
obligation

i3

18

13

Change in fair value of Plan
assets:

Opening Fair value of Plan
Assel

Expected Return on Plan Assets

Benefits Paid

Actuarial gain/{loss) on Plan
Asset

(3)

Closing Fair value of Plan Asset

Reconciliation of fair value of
plan assets and obligation:

Closing Fair value of Plan




Assels

2 Closing Present value of 13 .18 - -
obligation
3 Funded Status ) (10) (1D - -
4 Unrecognized Actuarial Gain / - - -
Loss at the end of the Year
5 Amount recognized in Balance (10) (1) &) (13)
! Sheet

Expenses recognized during

the year:
] Current service cost 2 3 1 5
2 Interest Cost - 1 2 1 1
3 Expeeted return on Plan Asset 1 | - -
4 Actuarial {gains)/loss 4) (14) 6 2
5 Expenses recognized during the H 9 8 7
year
Assumptions:
1 Discount rate (per annum) 8.5% 8.5% 8.5% 8.5%
2 Inflation rate 5% 5% 5% 5%
3 Estimated rate of return on plan 8% 8.5% - .
assets (per annuim)
The major categories of plan assets as a percentage of the fair value of total plan assats are
Investment with insurer 100%
12

a) Pursuant to the order of Joint Commissioner {CT) (Audit) dt 22/03/2012, the sum of Rs
22.12 Lacs have been shown as receivable from Sales tax dept. Conscquently the amount
deposited as fixed deposit pursuant to high court order has been réleased & realized.




b} A notice for Demand of Rs 11.40 Lacs & Rs 6.75 Lacs was received from the Deputy
Commissioner Commercial Taxes Sector-7 Noida on 20% December 2010, stating certain
reporting issues in the returns filed for the April to June 2010 in thec state of Uttar
Pradesh. Revised returns for the same periods have already been filed & Rs 17.22 Lacs
amount of Tax has been pre-deposited on 15% March 2011 & a further appeal in this
matter has been filed on 28t March 2011 by the Company with appellate authority for the
revocation of the initial order & refund of the pre-deposited tax. On 16t Feb 2012 the
Company received the order from the appellate authority under appeal no: 391/11,392/11,
393/11 for re-assessment of the disputed period.

13. There are no micro, small and medium enterprises, to whom the company owes dues, which
are outstanding for more than 45 days as at 31.03.12. This information as required to be
disclosed under the Micro, Small and Medium Enterprise Developments Act, 2006 has been
determined to the extent such parties have been identified on the basis of the information
available with the division. - :

14, A scheme of amalgamation of the company with effect from January 1, 2012 based on the
fair value of assets & liabilities, with M /s Spencers Retail Ltd. has been filed on 17.2.2012
with the Hon’ble High Court at Kolkata, which is pending as on date for clearance from
ROC/Regional Director, Eastern Region. Consequently, the Advance against Equity received
from the Holding Company ie. Spencers Retall Limited, has been cenverted into Interest
free Loan during the year.

Pending approval of the scheme, no fair valuation was carried out during the year, of the
assets and liabilities including goodwill impairment, if any.

15. The Company was using Pre-Revised Schedule VI to the Companies Act, 1956, for
preparation and presentation of its financial statement for the previous year's figure till the
year ended March 31%, 2011. During the year ended March 31, 2012, the Revised
Schedule VI notified under Companies Act, 1956 has beccome applicabie to the Company.
The Company has reclassified previous year's figures to confirm this years classifications.
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